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4th Quarter Market Update - 2009

At this time last year the financial markets were experiencing extremely high levels of downward price
volatility due to the uncertainty created by the subprime mortgage crisis and the frozen credit markets
which followed. Since reaching their lows in early March most major U.S. stock indexes have climbed
between 60% and 80% from their low points. Despite headwinds that remain such as high
unemployment and low consumer sentiment the 4" quarter provided strong returns for equity
investors.

For the quarter, large company stocks (S&P 500) and small company stocks (Russell 2000) increased in
value 6.04% and 3.87% respectively. Growth stocks outperformed value stocks across all market
capitalizations. Large company growth stock returns were enhanced by the 10.45% increase within the
information technology sector while large company value stock returns were dampened by the financial
sectors decline of 3.68% over the quarter.

The dollar continued to decline in value against most major foreign currencies early in the 4™ quarter
before rebounding sharply in December. A decrease in value of the U.S. dollar enhances returns when
investing in foreign securities while an increase in the dollar’s value reduces returns for U.S. investors
holding foreign securities. For the quarter the MSCI EAFE Index (in U.S. dollars) increased 2.18% while
the MSCI EAFE Index (in local currency) climbed 3.33%.

The yield on U.S. Treasury securities rose considerably in December. The yield curve, which is a closely
watched bond-market measure, is steep by historical measures. This signals that investors are optimistic
and expect a strong and lasting economic recovery and with it the possibility of higher inflation. For the
quarter the Lehman Aggregate Bond Index gained 0.20%.

On December 16 the Federal Reserve’s Open Market Committee held the federal funds rate at a target
of 0-0.25%, where it has been since last December. In an official statement the Fed stated that the
Committee continues to anticipate that economic conditions along with “subdued” and “stable inflation
expectations are likely to warrant exceptionally low levels of the federal funds rate for an extended
period of time.”

Some economists are critical of the Fed for holding interest rates too low for too long such as when
former Chairman Alan Greenspan lowered rates to 1% in June of 2003 before raising them in 0.25%
increments from 2004 to 2006, attributing some of the blame for the housing bubble to loose monetary
policy by the Fed.

Long term, we continue to believe that well diversified global stock and bond portfolios, and disciplined
investment strategies can continue to provide opportunities for those investors looking for growth.
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Market Update Letter

| welcome your input and as always, should you have any questions or concerns, or if there is a change
in your investment time horizon or financial circumstances that | should be aware of, please contact me
at your convenience.

—Written by North Star Resource Group and provided courtesy of your Financial Advisor

Index and Composite Returns for Periods Ending 12/31/2009

Index 4" q YTD 1Yr 3Yrs 5Yrs 10 Yrs
S&P 500 6.04% 26.46% 26.46% -5.63% 0.42% -0.95%
Russell 2000 3.87% 27.17% 27.17% -6.07% 0.51% 3.51%
MSCI EAFE (U.S. dollars) 2.18% 31.78% 31.78% -6.04% 3.54% 1.17%
Barclays US Aggregate Bond 0.20% 5.93% 5.93% 6.04% 4.97% 6.33%
Benchmark Composites 4" q YTD 1vYr 3Yrs 5Yrs 10 Yrs
Aggressive Growth 4.34% 28.23% 28.23% -5.86% 1.38% 0.80%
Growth 3.47% 23.83% 23.83% -3.49% 2.13% 1.93%
Conservative Growth 2.72% 19.38% 19.38% -1.09% 2.87% 2.83%
Income and Growth 1.85% 14.98% 14.98% 1.29% 3.62% 3.96%
Income 1.18% 10.30% 10.30% 3.69% 4.22% 4.98%

You cannot invest directly in an index. Past performance is not indicative of future results. The S&P 500 Index measures the performance of large capitalization U.S stocks. The S&P 500 is a
market-value-weighted index of 500 stocks that are traded on the NYSE, AMEX and NASDAQ. The weightings make each company’s influence on the Index’s performance directly proportional
to the company’s value. The Russell 2000 Index measures the total return of small capitalization U.S. stocks. The Russell 2000 is a market-value-weighted index of the 2,000 smallest stocks in
the broad-market Russell 3000 Index. These securities are traded on the NYSE, AMEX and NASDAQ. Investments in smaller company and micro-cap stocks generally carry a higher level of
volatility and risk over the short term. The MSCI EAFE Index is the Morgan Stanley Capital International Index and is designed to measure the total return of the developed stock markets of
Europe, Australia and the Far East. Investment risks associated with international investing, in addition to other risks, include currency fluctuations, political and economic instability and
differences in accounting standards when investing in foreign markets. The Barclays US Aggregate Bond Index is a market-weighted index that includes U.S. government, corporate, and
mortgage-backed securities, rated investment grade or higher, with maturities up to 10 years. The Benchmark Composite returns are a weighted average of index data comprised in the
following manner. Aggressive Growth is 45% S&P 500, 25% Russell 2000 and 30% MSCI EAFE. Growth is 35% S&P 500, 20% Russell 2000, 25% MSCI EAFE and 20% Barclays US Aggregate Bond.
Conservative Growth is 30% S&P 500, 10% Russell 2000, 20% MSCI EAFE and 40% Barclays US Aggregate Bond. Income and Growth is 20% S&P 500, 5% Russell 2000, 15% MSCI EAFE and 60%
Barclays US Aggregate Bond. Income is 15% S&P 500, 5% MSCI EAFE and 80% Barclays US Aggregate Bond. Tracking Number 140902— DOFU 01/06/2010

Sources: Bloomberg, First Trust, Federal Reserve Board, JPMorgan, T.Rowe Price and The Wall Street Journal



